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Performance Commentary

EM equities enjoyed a strong start to 2019 as US interest rate expectations
and the dollar fell on dovish comments from the Fed. Moreover, tentative
signs of easing US-China trade tensions and Chinese policy loosening
spurred renewed optimism across most major asset classes.

SKAGEN Kon-Tiki benefited from the broad rally, especially in Brazil, while
a weak start to the year in India negatively affected Mahindra & Mahindra
and State Bank of India. January saw a number of our holdings reverse
some of last year’s losses, including Samsung Electronics and Naspers.
Land-based salmon farmer Atlantic Sapphire also contributed strongly on
the back of rising analyst coverage and operational progress, which was
confirmed during our site visit. We did not add any new positions during
January but exited Chinese auto manufacturer Great Wall, which rebounded
strongly from recent lows on rising stimulus expectations.

The portfolio continues to be attractively valued at 9x 19e P/E and 1x
reported P/B, a 15% and 35% discount respectively to the EM index. With
EM itself trading at a 20% discount to global markets, we believe the risk/
reward proposition of the portfolio remains very favourable.

Historical performance (net of fees)

Period SKAGEN Kon-Tiki A Benchmark index
Last month 9.2% 8.4%

Year to date 9.2% 8.4%

Last year -10.7% -7.0%

Last 3 years 9.2% 12.8%

Last 5 years 3.7% 8.3%

Last 10 years 10.9% 10.9%

Since start 11.8% 7.5%
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Contributors in the month
oy

Holding

Largest contributors

Weight (%) Contribution (%)

Samsung Electronics Co Ltd 7.44 0.98
Naspers Ltd 5.43 0.58
Atlantic Sapphire AS 2.40 0.58
Cia Brasileira de Distribuicao 2.66 0.57
Cosan Ltd 2.61 0.54
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The fund selects low-priced, high-quality companies, mainly

in emerging economies.

The objective is to provide the best possible risk adjusted

return.

The fund is suitable for those with at least a five year

investment horizon.
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Largest detractors

Weight (%) Contribution (%)
2.37 -0.48

3.30 -0.19

0.72 -0.06

1.55 -0.04

2.65 -0.03

Absolute contribution based on NOK returns at fund level
The art of common sense
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Top ten investments

Holding Sector Country %
Samsung Electronics Information Technology Korea, Republic Of 7.9
Naspers Communication Services South Africa 5.4
Hyundai Motor Consumer Discretionary Korea, Republic Of 4.4
Bank of China Financials China 35
X5 Retail Group Consumer Staples Russian Federation 3.3
State Bank of India Financials India 3.1
LG Electronics Consumer Discretionary Korea, Republic Of 3.0
China Unicom Hong Kong Ltd Communication Services China 2.9
UPL Materials India 2.6
Bangkok Bank Financials Thailand 2.6
Combined weight of top 10 holdings 38.8
Country exposure (top five) Sector exposure (top five)

Korea, Republic Of Financials

China Consumer Staples
Brazil Information Technology
Industrials
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Russian Federation Consumer Discretionary
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Contact

. SKAGEN AS, Gustav Mahlerplein 2,
e 020 799 74 34 @ info@skagenfunds.nl @ 1082 MA Amsterdam

Important information

Unless otherwise stated, performance data relates to class A units and is net of fees. AUM data as of the end
of the previous month Historical returns are no guarantee for future returns. Future returns will depend, inter .
alia, on market developments, the fund manager’s skills, the fund’s risk profile and subscription and Don’t take any
management fees. The return may become negative as a result of negative price developments. You can find unnecessary risks.
more information including subscription/redemption forms, full prospectus, Key Investor Information
Documents (KIID), General Commercial Terms, Annual Reports and Monthly Reports from our local websites
or branch office. Statements reflect the portfolio managers’ viewpoint at a given time, and this viewpoint may | 1 | 2 | 3 | 4 | 5 Iil 7 I
be changed without notice. This report should not be perceived as an offer or recommendation to buy or sell T

financial instruments. SKAGEN AS does not assume responsibility for direct or indirect loss or expenses Read the Key Investor
incurred through use or understanding of this report. Employees of SKAGEN AS may be owners of securities Information Document.
issued by companies that are either referred to in this report or are part of a fund's portfolio.

Lower risk Higher risk
Typically lower rewards Typically higher rewards

2 £
L4 MANDATORY ANN°““6

The benchmark index is the MSCI EM Index (net total return), this index did not exist at the inception of the
fund and consequently the benchmark index prior to 1/1/2004 was the MSCI World AC Index. This is not
reflected in the table/graph above which shows the MSCI EM Index since the funds inception.
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