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Performance Commentary

The fund delivered a flat absolute return during May, but has outperformed
the underlying global equity markets so far in 2018. Concerns regarding the
political situation in Italy, where anti-establishment and far right parties have
attempted to bring a populist government to the Eurozone’s third largest
economy, pushed up sovereign debt risk premiums. This environment has
negatively affected our Italian positions, including Telecom ltalia and
UniCredit, which were among the main detractors in the month.

On the positive side, our positions in the energy space, and particularly in
the US exploration company Whiting Petroleum, were among the positive
contributors in May. SBI Holdings continued to deliver a solid return and was
the top contributor in May.

We exited our positions in our Korean cement names Hanil Cement and Asia
Cement. The “dynamic duo” hit their respective price targets following
anticipation of combined infrastructure investments on the Korean
peninsula. We have continued to scale into our recently established
positions, namely US security solutions company ADT, US communications
company Avaya and German food retailer Metro.

Historical performance (net of fees)

Period SKAGEN Focus A Benchmark index
Last month 0.0% 3.4%

Year to date 4.0% 3.4%

Last year 10.2% 8.1%

Last 3 years 4.2% 5.4%

Last 5 years n/a n/a

Last 10 years n/a n/a

Since start 3.9% 5.1%

Quarterly Performance
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The fund is a concentrated global equity fund with a mandate
to invest in all cap-sizes, geographies and sectors globally.
With our concentrated portfolio of 30-35 core positions, we
aim to generate absolute returns at a controlled level of

absolute risk.
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Contributors in the month
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Largest contributors

Holding Weight (%) Contribution (%)
Whiting Petroleum Corp 3.00 0.86
SBI Holdings Inc/Japan 7.95 0.81
Teva Pharmaceutical Industries 2.94 0.52
Fila Korea Ltd 2.16 0.27
X-Fab Silicon Foundries SE 2.23 0.23

Absolute contribution based on NOK returns at fund level
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Holding
Telecom ltalia SpA/Milano
Hyundai Motor Co
UniCredit SpA

Bank of Kyoto Ltd/The

American International Group |

Dec 2017

Largest detractors

Mar 2018 YTD
Weight (%) Contribution (%)
6.03 -1.07

3.70 -0.64

2.56 -0.62

3.53 -0.41

5.56 -0.29

The art of common sense
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Top ten investments

Holding Sector Country %
SBI Holdings Financials Japan 7.6
AIG Financials United States 6.0
Telecom ltalia Spa Telecommunication Services Italy 5.8
Softbank Group Telecommunication Services Japan 3.9
China Telecom Telecommunication Services China 3.8
Hyundai Motor Consumer Discretionary Korea, Republic Of 3.5
Bank of Kyoto Financials Japan 3.3
Teva Pharmaceutical Industries Health Care United States 3.3
Gold Fields Ltd Materials South Africa 3.1
Hawaian Holdings Industrials United States 3.1
Combined weight of top 10 holdings 43.5
Country exposure (top five) Sector exposure (top five)

United States Financials

Japan Industrials
Italy Consumer Discretionary
Germany

Telecommunication Services

Korea, Republic Of Consumer Staples
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Contact

. SKAGEN AS, Gustav Mahlerplein 2,
e 020 799 74 34 @ info@skagenfunds.nl @ 1082 MA Amsterdam

Important information

Unless otherwise stated, performance data relates to class A units and is net of fees. Historical returns are no
guarantee for future returns. Future returns will depend, inter alia, on market developments, the fund .
manager’s skills, the fund’s risk profile and subscription and management fees. The return may become Don’t take any
negative as a result of negative price developments. You can find more information including subscription/ unnecessary risks.
redemption forms, full prospectus, Key Investor Information Documents (KIID), General Commercial Terms,
Annual Reports and Monthly Reports from our local websites or branch office. Statements reflect the portfolio
managers’ viewpoint at a given time, and this viewpoint may be changed without notice. This report should | 1 | 2 | 3 | 4 Iil 6 | 7 I
not be perceived as an offer or recommendation to buy or sell financial instruments. SKAGEN AS does not o

assume responsibility for direct or indirect loss or expenses incurred through use or understanding of this Read the Key Investor
report. Employees of SKAGEN AS may be owners of securities issued by companies that are either referred Information Document.

to in this report or are part of a fund's portfolio.

Lower risk Higher risk
Typically lower rewards Typically higher rewards
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